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Money Laundering and Museum Collections:

A Legal Compliance Study

Chen, Hung-chih*

Abstract

Along with acquisitions, research, display, education and public service, museums are
also tasked with the important mission of ensuring legal compliance. In its 2013 National
Money Laundering and Terrorist Financing Risk Assessment, the intergovernmental
Financial Action Task Force included the trade of collectibles (e.g., antiquities) as an area
of concern for money laundering activity. Past studies have shown that shell companies
are often used to launder the proceeds of illicit activities such as drug trafficking,
smuggling, tax evasion, terrorism, art theft and fraud. Although they usually do not
handle transactions, museums must take care to comply with anti-money laundering laws
and regulations.

Under Taiwan's Money Laundering Control Act, financial institutions and
designated nonfinancial entities must apply a risk-based approach to customer due
diligence by verifying the identities of customers and beneficial owners and retaining
all collected information. In the Culture and the Arts Reward and Promotion Act,
which in 2021 replaced the 1992 Regulations Governing the Provision of Incentives for
Cultural and Artistic Pursuits, tax incentives and other supporting measures were instated
to prevent money laundering. Although museums are not considered a designated
nonfinancial entity, considering their social responsibilities, this study proposes that
museum management incorporate a standard operating procedure for acquisitions based

on existing laws and regulations to reduce unnecessary legal risk.
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