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Sweet potato, Loo-sué to Kaoliang: The
Historical Context of Kinmen’s Local
Liquor Industry Pre-1952 and Post-
War Regulatory Transformations in
Kinmen’s Alcoholic Beverages

Wei-che Lu*

Abstract

Kinmen Distillery, one of the most essential industries in post-war Kinmen,
was a backbone during the Civil Affairs Military Government era, contributing
nearly half of Kinmen’s annual income. To this very day, the KINMEN
KAOLIANG LIQUOR INC. contributes revenue of 6 billion and has contributed to
developing of Kinmen’s software and hardware. However, before the establishment
of the Kinmen Distillery in 1952, dozens of thriving local liquor industries existed
on the island, which ceased operation due to the announcement of a government
monopoly in the 1950s. However, the current literature and articles lack a thorough
examination of the context surrounding the pre-1952 local liquor industry and the
transformations related to monopolistic regulations. Therefore, this paper focuses
on Kinmen, investigating the pre-1952 history of the local liquor industry and
the changes in alcoholic beverage regulations, aiming to identify discrepancies
between regulations and practical conditions and assessing the legitimacy and

rationality of Kinmen’s alcoholic beverage monopoly.
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This paper’s findings reveal that the technical origins of Kinmen’s local
liquor industry share a different origin. During the Republic of China era, the
industry’s products were sold to various provinces in mainland China. After the
war, Industry Produced Kaoliang liquor and gained a reputation across Taiwan.
However, administrative authorities led by the military gradually regulated the
liquor industry through legal means. In September 1952, the announcement of the
alcoholic beverage monopoly abruptly halted Kinmen’s local liquor industry. But
the unilateral proclamation of alcohol control and monopoly required verification.
At different times, the Ministry of National Defense attempted to control and
monopolize alcoholic beverages through various laws. Still, these attempts were
requested to be amended or returned. Proving the alcohol monopolization in
Kinmen, as the military-administered authorities sought to add revenue streams.
Through the use of coercive measures, including armed forces and ultra vires
orders, the authorities compelled the residents of Kinmen to surrender their
resources. This was done to absorb them into their own, gaining money in the
process. Subsequently, they use monopoly product named Kaoliang liquor,
absorbed the financial sources again. In 1993, the monopoly of tobacco and alcohol
took effect in Kinmen. In 2002, with the abolishment of the monopoly system,

numerous private distilleries emerged on the island again.

Keywords : Kinmen, Kinmen’s Local Liquor Industry, Kinmen
Distillery, Monopoly of Tobacco and Alcohol, Alcoholic
Beverage Regulations

098 / EBER=EE: BUZSELEYEEN £ 2980



History of Taiwan: Journal of National Museum of Taiwan History
No.29, pp. 057-098, May 2025
Tainan: National Museum of Taiwan History

Sweet potato, Loo-sué to Kaoliang: The
Historical Context of Kinmen’s Local
Liquor Industry Pre-1952 and Post-
War Regulatory Transformations in
Kinmen’s Alcoholic Beverages

Wei-che Lu

—_— ~
|| B ==semersynes

INMH National Museum of Taiwan History https://www.nmth.gov.tw

709025 = ML MERMEE—E%2505% | No.250, Sec. 1, Changhe Rd., Annan District, Tainan City 709025, Taiwan | T.+886-6-3568889





